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INDEPENDENT AUDITORS' REPORT
Report on the Financial Statements

We have audited the accompanying financial statements of CEPT UNIVERSITY (“'the
University™) which comprise the Balance Sheet as at March 31, 2016, and the Income
and Expenditure Account for the year then ended and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a
true and fair view of the financial position and financial performance of the University in
accordance with the accounting principles generally accepted in India, including the
applicable Accounting Standards. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the University and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with the Standards on Auditing issued by the
Institute of Chartered Accountants of India. Those Standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the University’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on
whether The University has in place an adequate internal financial controls system over
financial reporting and the operating effectiveness of such controls. An audit also
includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by management, as well as evaluating
the overall presentation of the financial statements.

_.-\We believe that the audit evidence we have obtained is sufficient and appropriate to
ff”.;-;.--:'_We a basis for our audit opinion.
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SORAB S. ENGINEER & CO. (Regd.)

Opinion

In our opinion and to the best of our information and according to the explanations given
to us, the financial statements give a true and fair view in conformity with the
accounting principles generally accepted in India of the state of affairs of the University
as at 31* March, 2016 and its deficit for the year ended on that date.

For Sorab 5. Engineer & Co.
Firmm Registration No. 110417W
Chartered Accountants
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CEPT UNIVERSITY

SCHEDULE 20: SIGNIFICANT ACCOUNTING POLICIES

1.
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ACCOUNTING CONVENTION

The financial statements are prepared in accordance with the Indian
Generally Accepted Accounting Principles (GAAP) under the historical
cost convention, and on the accrual method of accounting.

USE OF ESTIMATES

The preparation of Financial Statements in conformity with Indian
GAAP requires the management to make estimates and assumptions in
the reported amounts of assets and liabilities (including contingent
liabilities) as of the date of the financial statements and the reported
income and expenses during the reporting period. Management
believes that the estimates used in preparation of the financial
statements are prudent and reasonable. Future results could differ
from these estimates. Difference between the actual results and
estimates are recognized in the period in which the results are known
or materialize,

FIXED ASSETS
Tangible Assets

Tangible Fixed Assets are stated at cost less accumulated depreciation.
Cost of acquisition is inclusive of freight, duties and taxes and
incidental and direct expenses related to acquisition, installation and
commissioning.

Fixed Assets received by way of Donation are capitalized at token
walue, by corresponding credit to Capital Fund.

Capital Work in Progress includes cost of fixed assets that are not
ready for intended use as at Balance Sheet date and is disclosed under
Fixed Assets.

Intangible Assets

Intangible assets are stated at their cost of acquisition, less
accumulated amortization and impairment losses. An intangible asset
is recognized, where it is probable that the future economic benefits
attributable to the asset will flow to the enterprise and where its
valuefcost can be reliably measured.

The University capitalizes software and related implementation costs
where it is reasonably estimated that the software has an enduring
useful life.
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SCHEDULE 20: SIGNIFICANT ACCOUNTING POLICIES
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DEPRECIATION

Depreciation on Tangible and Intangible Assets has been provided on
Written Down Value Method at the rates specified in Guidance Note on
Accounting by School issued by the Institute of Chartered Accountants
of India.

Depreciation is provided for the whole year on additions during the
year.

Assets, the individual value of each of which is Rs. 5,000/- or less
(except Library Books) are treated as Small Value Assets, 100%
depreciation is provided in respect of such assets at the time of their
acquisition.

INVESTMENTS
Investments classified as "Long term investments” are carried at cost,

Provision for Decline, other than temporary, is made in carrying cost of
such investments,

Cost includes acquisition expense like brokerage, transfer stamps.
REVEMUE RECOGNITION

Fees from Students are recognized on accrual basis.

Interest on Fixed Deposit is recognized on accrual basis.

Interest on Investment out of Corpus Fund has been recognized on
accrual basis and credited to Income and Expenditure Account.

Interest on Investments out of Earmarked, Endowment and other
Funds has been recognized on accrual basis and allocated to respective
Fund Account,

GOVERNMENT GRANTS

Government grants are accounted on realization basis. However,
where a sanction for release of grant pertaining to the financial year is
received before 31* March and the grant is actually received in the
next financial year, the grant is accounted on accrual basis and an
equal amount is shown as recoverable from the Grantor.

Grant/Donation for Non-recurring Capital Expenditure are treated as
Capital Grant and shown under the head Earmark Fund.



Capital Grants / Funds related to Fixed Assets are treated as Deferred
Income and recognized in the Income and Expenditure Account on a
systematic and rational basis over the useful life of the assets, i.e.
Capital grants / Funds are allocated to Income over the pericds and in
the proportion in which depreciation is charged.

B. RETIREMENT BENEFITS

Accumulated Leave encashment benefit, Gratuity payable on
death/retirement and pension are accounted on accrual basis as per
the Actuarial Valuation report.

9, PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT
ASSETS

Provisions involving a substantial degree of estimation in measurement
are recognized when there is a present obligation as a result of past
events and it is probable that there will be an outflow of resources.
Contingent liabilities are not recognized but are disclosed in the
accounts by way of a note. Contingent assets are neither recognized
nor disclosed in the financial statements.

SCHEDULE 21: NOTES FORMING PART OF ACCOUNTS

1.

2.

41.

CONTINGENT LIABILITIES
(a} Disputed Demands - Rs. Nil (Previous year Rs. Nil)

(b} Claims against the University not acknowledged as debts - Rs. Wil
(Previous year Rs, Nil)

UNEXECUTED CAPITAL CONTRACT

Gross Capital Contract Rs, 40,53,957 (Previous year Rs, 7,39,851) of which
Unexecuted Capital Contract (Met of Advances of Rs. 6,77,017/-, previous
year Rs. Nil) is Rs. 33,76,950 (Previous year Rs. 7,39,851).

CURRENT ASSETS, LOANS AND ADVANCES

In the opinion of the Management, the current assets, loans, advances and
deposits have a value on realization in the ordinary course, equal at least to
the aggregate amount shown in the Balance Sheet.

TAXATION
The Institute is exemption from Income Tax ufs. 10 (23C) (iiab) of the

Income Tax Act, 1961. In view of this, no provision for Income tax has been
considered necessary.
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EXPENDITURE IN FOREIGN CURRENCY

)

{Amount in Bs.

Particulars 2015-2016 2014-2015
a) Honararium 12,93,503 5,25,675
b) Membership Fees 50,475 -
c) Books 66,595 35,015
d) Purchase of Materials 1,95,052 -
d) Registration Fees 19,15,600 12,75,465
&) Travelling 11,09,293 3,75,485
f) Scholarship 33,430 :
q) Subscription Charges 17,60,291 8,95,375
h) Software License 3,06,706 1,25,045 |
Amount in Rs.
EARNING IN FOREIGN CURRENCY >015-16 | 2014-15
Nil Nil

Corresponding figures for the previous vyear

have been

regrouped/

rearranged, wherever necessary to make them comparable with those of
current year,

Signature to Schedules 1 to 21

“\
Biml:‘l—fi
President

As per our Report of even date

For Sorab S. Engineer & Co.
Firm Registration Mo, 110417W
Chartered Accountants

= PR R,
I v 4% ]‘w |

CA. Chokshi Shreyas B. : HEDABAD /=)
Partner SR r"f
Membership No. 100892 S
Ahmedabad '

July 22, 2016
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