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CEPT UNIVERSITY

SCHEDULE 21: SIGNIFICANT ACCOUNTING POLICIES

1I

ACCOUNTING CONVENTION

The financial statements are prepared in accordance with the Indian
Generally Accepted Accounting Principles (IGAAP) under the historical
cost convention, and on the accrual method of accounting.

USE OF ESTIMATES

The preparation of financial statements in conformity with Indian GAAP
requires the management to make estimates and assumptions in the
reported amounts of assets and liabilities (including contingent
liabilities) as of the date of the financial statements and the reported
income and expenses during the reporting period. Management
believes that the estimates used in preparation of the financial
statements are prudent and reasonable. Future results could differ
from these estimates. Difference between the actual results and
estimates are recognized in the period in which the results are known
or materialize,

FIXED ASSETS
Tangible Assets

Tangible Fixed Assets are stated at cost less accumulated depreciation.
Cost of acquisition is inclusive of freight, duties and taxes and
incidental and direct expenses related to acquisition, installation and
commissioning.

Fixed Assets received by way of Donation are capitalized at token
value, by corresponding credit to Capital Fund.

Capital Work in Progress includes cost of fixed assets that are not
ready for intended use as at Balance Sheet date and is disclosed under
Fixed Assets.

Intangible Assets

Intangible assets are stated at their cost of acquisition, less
accumulated amortization and impairment losses. An intangible asset
is recognized, where it is probable that the future economic benefits
attributable to the asset will flow to the enterprise and where its
value/cost can be reliably measured.

The University capitalizes software and related implementation costs

where it is reasonably estimated that the software has an enduring
useful life.



CEPT UNIVERSITY

SCHEDULE 21: SIGNIFICANT ACCOUNTING POLICIES

4.

DEPRECIATION / AMORTISATION

Depreciation on Tangible Assets has been provided on Written Down
Value Method at the rates specified in Guidance Note on Accounting by
School issued by the Institute of Chartered Accountants of India.

Depreciation is provided for the whole year on additions during the
year.

Assets, the individual value of each of which is Rs. 5,000/- or less
(except Library Books) are treated as Small Value Assets, 100%
depreciation is provided in respect of such assets at the time of their
acquisition. ' :

Software is amortized over a period of 2.5 years

INVESTMENTS

Investments classified as “"Long term investments” are carried at cost.
Cost includes acquisition expense like brokerage, transfer stamps.

Provision for decline, other than temporary, is made in carrying cost of
such investments.

REVENUE RECOGNITION
Fees from Students are recognized on accrual basis.
Interest on Fixed Deposit is recognized on accrual basis.

Interest on Investment out of Corpus Fund has been recognized on
accrual basis and credited to Income and Expenditure Account.

Interest on Investments out of Earmarked, Endowment and other
Funds has been recognized on accrual basis and allocated to respective
Fund Account.

GOVERNMENT GRANTS

Government grants are accounted on realization basis. However,
where a sanction for release of grant pertaining to the financial year is
received before 31 March and the grant is actually received in the
next financial year, the grant is accounted on accrual basis and an
equal amount is shown as recoverable from the Grantor.



Grant/Donation for Non-recurring Capital Expenditure are treated as
Capital Grant and shown under the head Earmarked Fund.

Capital Grants / Funds related to Fixed Assets are treated as Deferred
Income and recognized in the Income and Expenditure Account on a
systematic and rational basis over the useful life of the assets, i.e.
Capital grants / Funds are allocated to Income over the periods and in
the proportion in which depreciation is charged.

8, RETIREMENT BENEFITS

Accumulated Leave encashment benefit and Gratuity payable on
death/retirement are accounted on accrual basis as per the Actuarial
Valuation report.

9. PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT
ASSETS

Provisions involving a substantial degree of estimation in measurement
are recognized when there is a present obligation as a result of past
events and it is probable that there will be an outflow of resources.
Contingent liabilities are not recognized but are disclosed in the
accounts by way of a note. Contingent assets are neither recognized
nor disclosed in the financial statements.

SCHEDULE 22: NOTES FORMING PART OF ACCOUNTS

1.

CONTINGENT LIABILITIES
(a) Disputed Demands - Rs. Nil (Previous year Rs. Nil)

(b) Claims against the University not acknowledged as debts - Rs.
1,00,000 (Previous year Rs. 17,57,796)

UNEXECUTED CAPITAL CONTRACT

Gross Capital Contract Rs. 1,19,15,155 (Previous year Rs. 40,53,957) of
which Unexecuted Capital Contract (Net of Advances of Rs. 53,59,061/-,
previous year Rs. 6,77,017/-) is Rs. 65,56,094 (Previous year Rs.33,76,950).

MOVING FROM GRANT IN AID STATUS TO SELF FINANCED STATUS

On July 19, 2016, the University received approval from Government of
Gujarat for becoming fully self-financed university. Based on the
communication, university has submitted claims for outstanding grants of Rs.
5,83,20,341

CURRENT ASSETS, LOANS AND ADVANCES
In the opinion of the Management, the current assets, loans, advances and

deposits have a value on realization in the ordinary course, equal at |east to
the aggregate amount shown in the Balance Sheet.



5. TAXATION

The University is exemption from Income Tax u/s. 10 (23C) (vi) of the
Income Tax Act, 1961. In view of this, no provision for Income tax has been

6. EXPENDITURE IN FOREIGN CURRENCY
(Amount in )
Particulars 2016-17 2015-16
Honorarium to Faculty 3,656,450 12,93,503
Import of Equipment 12,68,526 2
Membership Fees = 50,475
Purchase of books = 66,595
Purchase of Material = 1,985,052
Registration Fees 24,47,269 | 19,15,600
Reimbursement of Travel Expenses 8,46,241 11,09,293
Scholarship 91,331 33,430
Subscription Charges 23,51,891 | 17,60,291
Software License 1,94,055 3,06,706
Fee Refund = -
Advance Payment for PURCHASE OF MACHINERY | 53,18,603 | -
FEES FOR TECHNICAL SERVICES 11,91,050 .
Professional Fees 15,08,137 -
1,55,73,553 | 67,30,944
(Amount in )
7. EARNING IN FOREIGN CURRENCY 2016-17 | 2015-16
Nil Nil
8. Corresponding figures for the previous year have been regrouped/

considered necessary.

rearranged, wherever necessary to make them comparable with those of

current year.

Signature to Schedules 1 to 22

As per our Report of even date
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